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A	power	of	attorney	is	a	useful	legal	tool	in	many	situations,	helping	people	ensure	that	their	affairs	are	managed	appropriately	even	if	they’re	unable	to	deal	with	these	themselves.	This	blog	will	focus	specifically	on	a	limited	power	of	attorney,	outlining	the	features	and	benefits	of	this	type	of	arrangement.	It	will	then	provide	a	step-by-step	guide	on
how	to	use	PandaDoc’s	limited	power	of	attorney	template.	A	limited	power	of	attorney	allows	you	to	delegate	powers	with	respect	to	specific	aspects	of	your	affairs	for	a	defined	timescale.	There	are	different	types	of	power	of	attorney	(e.g.	general,	limited,	durable,	and	non-durable).	Using	a	template	(e.g.	PandaDoc’s)	is	a	cheap	and	convenient	way
to	set	up	a	limited	power	of	attorney.	Create	a	concise	POA	document	Get	more	than	750	templates	in	your	arcenal	today!	A	power	of	attorney	is	a	legal	document	granting	another	person	authority	to	act	on	your	behalf.	It	allows	you	(the	‘principal’)	to	assign	authority	for	personal	matters	to	someone	else	(the	‘agent’).	There	are	many	types	of	power
of	attorney,	each	suitable	for	covering	different	scenarios.	It’s	important	to	choose	the	right	one	for	your	purpose.	So,	what	is	a	limited	power	of	attorney?	Imagine	that,	due	to	a	future	change	in	circumstances,	you’ll	be	unavailable	to	make	or	act	on	important	decisions	relating	to	your	personal	affairs	—	for	example,	your	health,	finances,	or	family
arrangements.	Perhaps	one	of	these	scenarios	might	apply:	You’re	going	away	for	a	spell	of	time	(on	vacation	or	with	work).	You’re	facing	health	difficulties	and	need	to	go	into	hospital	for	an	extended	period	(but	expect	to	be	out	and	active	in	the	future).	There’s	a	particular	aspect	of	your	affairs	(e.g.	your	share	portfolio)	that	you’d	prefer	an	expert
to	deal	with	(for	instance,	a	stockbroker).	In	these	scenarios,	a	limited	power	of	attorney	can	ensure	important	personal	matters	are	looked	after	without	your	involvement.	This	allows	your	agent	to	act	on	your	behalf	according	to	the	particular	terms	you	specify.	Limits	are	placed	on	the	agent’s	powers	(thus,	‘limited	power	of	attorney’).	What	might
these	limited	powers	be?	Particular	considerations	will	be	listed	in	the	document,	which	will	typically	relate	to	the	following.	A	limited	timeframe.	The	power	of	attorney	might	be	limited	to	particular	specified	dates	and	is	invalid	outside	that	period.	Limited	scope.	The	power	of	attorney	might	only	be	assigned	for	particular	aspects	of	the	principal’s
affairs.	For	example,	a	stockbroker	might	be	assigned	power	of	attorney	for	the	principal’s	investments	and	nothing	else.	Limited	application.	The	power	of	attorney	might	be	limited	to	a	specific	transaction,	event,	or	document.	For	example,	an	agent	may	be	authorized	to	sign	a	particular	real-estate	contract	if	the	principal	is	unavailable	to	do	so.
Compare	a	limited	POA	to	a	general	power	of	attorney.	With	the	latter,	you	grant	the	agent	all	the	rights	you	would	have	over	your	own	affairs.	What	is	a	durable	power	of	attorney	and	why	do	you	need	one?	Any	type	of	power	of	attorney	is	a	powerful	legal	document.	It	can	allow	agents	to	make	financial	transactions,	buy	or	sell	assets	(e.g.	property
and	shares),	make	medical	decisions	on	behalf	of	the	principal,	and	much	more.	This	can	make	it	a	very	useful	tool	when	used	appropriately	i.e.	to	cover	a	specific	timeframe,	scope,	or	application.	For	example,	if	you’re	going	to	be	out	of	contact	for	a	while	and	want	to	grant	a	trusted	agent	time-limited	permission	to	take	care	of	certain	personal
matters.	A	general	power	of	attorney	is	open-ended	and	global	in	its	scope.	In	some	scenarios,	this	will	be	appropriate	—	for	example,	if	the	principal	is	going	to	be	unable	to	manage	their	affairs	at	all	going	forward,	a	more	open	remit	might	be	suitable.	But	most	scenarios	don’t	require	such	an	expansive	delegation	of	power.	A	limited	power	of
attorney	allows	you	to	tailor	a	targeted	power	of	attorney	arrangement,	fulfilling	your	requirements	and	nothing	more.	It	allows	you	to	be	very	specific	about	what	you’re	allowing	the	principal	to	do	on	your	behalf.	But	you	still	need	to	get	it	right	—	this	is	a	legal	document,	after	all.	To	create	a	robust	limited	power	of	attorney,	it’s	a	good	idea	to	use	a
form	that	covers	all	the	necessary	details,	thus	ensuring	you	can	safely	access	the	benefits	of	such	an	arrangement.	True,	you	could	use	one	of	the	many	form	builder	apps	available	to	design	your	own	power	of	attorney	document	—	but	why	reinvent	the	wheel?	Having	made	the	decision	that	a	limited	power	of	attorney	is	right	for	your	needs,	you	must
decide:	The	scope	and	timescale	of	the	powers	you’re	assigning.	Be	very	specific!	Who’ll	be	your	agent?	The	best	choice	will	vary	depending	on	the	scope.	For	example,	for	financial	matters,	it	may	be	appropriate	to	select	a	professional	(e.g.	a	stockbroker	or	solicitor),	but	for	more	personal	matters,	a	trusted	family	member	or	friend	would	be	better.
Obviously,	discuss	this	with	them	and	make	sure	they’re	happy	to	be	your	agent.	Next,	choose	a	limited	power	of	attorney	template.	Using	a	template	ensures	you	capture	all	the	required	details	in	the	right	way.	Some	territories	may	have	different	rules	and	requirements,	so	check	carefully,	depending	on	your	jurisdiction.	PandaDoc’s	limited	power	of
attorney	template	can	guide	you	through	this	process.	It	involves	the	following	steps.	Part	1:	Specify	who	is	the	principal	(you)	and	who	is	the	agent	(who	will	act	on	your	behalf).	It’s	crucial	to	choose	someone	who	you	trust	has	the	knowledge,	skills,	and	integrity	to	best	represent	your	interests.	Part	2:	Describe	the	powers	you	(the	principal)	are
assigning	to	your	agent.	Be	as	specific	as	possible.	There’s	space	for	three	acts	to	be	described,	but	more	can	be	added	to	the	template	if	required.	Part	3:	Define	the	timescale	i.e.	when	will	the	power	of	attorney	be	effective?	This	means	specifying	a	start	and	end	date	and	duration.	Part	4:	Include	any	termination	details.	The	template	suggests	some
to	incorporate	into	your	document.	However,	there	may	be	additional	conditions	required	for	your	particular	circumstances.	Your	power	of	attorney	document	needs	to	be	signed	and	dated	by	the	principal	and	agent.	Consider	having	your	document	notarized	too.	This	means	getting	an	independent	‘notary	witness’	to	observe	the	signing.	With
PandaDoc,	you	can	easily	manage	your	signatures	online	thanks	to	our	secure	and	convenient	electronic	signature	functionality.	How	to	write	a	notarized	letter	Remember,	there	are	different	types	of	power	of	attorney	to	suit	different	requirements.	For	example,	we’ve	already	seen	the	difference	between	a	general	power	of	attorney	(which	assigns
the	broadest	sweep	of	powers)	and	a	limited	one	(which	is	more	targeted).	A	power	of	attorney	document	can	also	be	either	‘durable’	or	‘non-durable’.	Let’s	consider	what	this	means.	A	durable	power	of	attorney	is	one	that	remains	in	effect	even	if	you	become	incapacitated	(e.g.	if	you	fall	into	a	coma).	A	non-durable	power	of	attorney,	on	the	other
hand,	would	end	in	this	scenario.	Each	is	suitable	for	different	situations.	Durable	documents	may	be	useful	for	longer-term	estate	planning,	whereas	non-durable	ones	facilitate	shorter-term,	defined	cover	of	particular	aspects	of	your	affairs.	A	limited	power	of	attorney	document	is	a	useful	tool	if	you	need	particular	affairs	to	be	looked	after	by
someone	else.	Although	many	people	like	to	work	with	a	professional	when	drafting	legal	documents,	PandaDoc’s	templates	make	it	possible	to	do	this	without	paying	a	large	legal	fee.	Each	of	them	is	carefully	crafted	to	guide	you	through	the	process	and	capture	any	details	you	need.	Contact	us	today	for	more	information.	Work	through	these	steps:
Determine	the	scope	of	the	powers	you	wish	to	delegate	Choose	an	agent	Ensure	you	understand	local	laws	and	requirements	Select	a	template	(such	as	PandaDoc’s)	Complete	the	template	and	get	it	signed	by	yourself	and	your	agent	Ideally,	get	it	notarized	Ensure	all	parties	have	a	copy.	The	start	and	end	date	should	be	specified	in	the	document.
Other	conditions	can	also	be	added	to	the	template	to	enable	you	to	end	the	limited	power	of	attorney	under	particular	circumstances	(even	when	it’s	live	and	in-date).	A	power	of	attorney	document	ends	upon	the	death	of	the	principal.	Whether	or	not	the	document	continues	if	the	principal	becomes	incapacitated	depends	on	whether	it’s	durable	or
not.	To	revoke	a	limited	power	of	attorney,	you	need	to	complete	a	revocation	of	power	of	attorney	form.	PandaDoc	provides	a	template	for	this.		The	principal	can	revoke	a	power	of	attorney	document	at	any	time	and	for	any	reason.	The	agent	doesn’t	need	to	agree	with	this	decision.	A	general	power	of	attorney	gives	the	broadest	sweep	of	powers	to
your	agent.	A	limited	power	of	attorney,	on	the	other	hand,	can	be	limited	in	timescale,	scope,	and	application.	This	means	you	can	be	very	precise	to	ensure	the	power	of	attorney	meets	your	needs	—	and	nothing	more.	PandaDoc	is	not	a	law	firm,	or	a	substitute	for	an	attorney	or	law	firm.	This	page	is	not	intended	to	and	does	not	provide	legal
advice.	Should	you	have	legal	questions	on	the	validity	of	e-signatures	or	digital	signatures	and	the	enforceability	thereof,	please	consult	with	an	attorney	or	law	firm.	Use	of	PandaDocs	services	are	governed	by	our	Terms	of	Use	and	Privacy	Policy.	A	limited	power	of	attorney	is	a	legal	document	that	allows	one	person,	known	as	the	principal,	to	give
another	person,	called	the	agent	or	attorney-in-fact,	the	authority	to	act	on	their	behalf.	However,	this	authority	is	not	broad;	it	is	limited	to	specific	tasks	or	decisions	that	the	principal	outlines	in	the	document.	This	means	that	the	agent	can	only	do	what	the	principal	allows	them	to	do,	making	it	a	focused	and	controlled	arrangement.	For	example,	if
someone	is	going	on	vacation	and	needs	someone	to	handle	their	financial	matters	while	they	are	away,	they	might	grant	a	limited	power	of	attorney	to	a	trusted	friend	or	family	member.	This	document	would	specify	that	the	agent	can	pay	bills,	manage	bank	accounts,	or	make	certain	financial	decisions,	but	nothing	more.	The	principal	retains
control	over	their	overall	affairs	and	can	revoke	the	power	at	any	time	if	they	feel	it	is	necessary.	Creating	a	limited	power	of	attorney	is	usually	straightforward.	The	principal	fills	out	a	form	that	outlines	the	specific	powers	they	are	granting	to	the	agent.	This	form	must	comply	with	state	laws,	which	may	include	requirements	for	witnesses	or
notarization.	It’s	important	to	ensure	that	the	document	is	properly	executed	to	avoid	any	issues	later	on.	The	principal	does	not	need	to	choose	a	lawyer	as	their	agent;	they	can	select	any	adult	they	trust.	This	type	of	power	of	attorney	is	particularly	useful	in	situations	where	someone	may	be	unable	to	manage	their	affairs	temporarily,	such	as	during
a	medical	procedure	or	while	traveling.	It	provides	peace	of	mind,	knowing	that	someone	trustworthy	is	handling	important	tasks	without	giving	them	full	control	over	all	aspects	of	the	principal's	life.	In	summary,	a	limited	power	of	attorney	is	a	practical	tool	that	allows	individuals	to	delegate	specific	responsibilities	to	someone	else	while	maintaining
control	over	their	overall	affairs.	It’s	a	way	to	ensure	that	important	matters	are	taken	care	of	without	relinquishing	complete	authority.	What	are	some	examples	of	"limited	power	of	attorney"	in	legal	contracts?	Real	Estate	Transaction	Agreement:	"The	seller	granted	a	limited	power	of	attorney	to	their	agent	to	sign	documents	related	to	the	sale	of
their	property."	Financial	Management	Agreement:	"The	principal	authorized	their	friend	to	manage	their	bank	account	through	a	limited	power	of	attorney	for	a	specified	period."	Medical	Care	Authorization:	"A	limited	power	of	attorney	was	established	to	allow	the	agent	to	make	healthcare	decisions	for	the	principal	during	their	hospital	stay."
Vehicle	Sale	Agreement:	"The	owner	provided	a	limited	power	of	attorney	to	a	dealership	to	complete	the	sale	of	their	car	on	their	behalf."	Tax	Filing	Authorization:	"The	taxpayer	granted	a	limited	power	of	attorney	to	their	accountant	to	file	their	tax	returns	for	the	year."	Business	Operations	Agreement:	"The	business	owner	issued	a	limited	power	of
attorney	to	their	partner	to	handle	specific	transactions	while	they	were	out	of	town."	Insurance	Claim	Processing:	"The	policyholder	gave	a	limited	power	of	attorney	to	their	attorney	to	negotiate	and	settle	their	insurance	claim."	Trust	Management	Agreement:	"The	trustee	received	a	limited	power	of	attorney	to	manage	specific	assets	within	the
trust	as	directed	by	the	principal."	FAQs	about	"limited	power	of	attorney"	What	is	a	limited	power	of	attorney?	A	limited	power	of	attorney	is	a	legal	document	that	allows	someone	to	act	on	your	behalf	for	specific	tasks	or	decisions.	This	means	you	give	them	permission	to	handle	certain	matters,	like	managing	your	finances	or	signing	documents,
but	only	for	a	limited	time	or	for	specific	purposes.	What	does	a	limited	power	of	attorney	allow	someone	to	do?	A	limited	power	of	attorney	allows	the	person	you	choose	(called	the	"agent"	or	"attorney-in-fact")	to	perform	specific	actions	you	outline	in	the	document.	For	example,	they	might	be	able	to	pay	your	bills,	sell	a	property,	or	make	medical
decisions	for	you	if	you	are	unable	to	do	so.	Who	needs	a	limited	power	of	attorney?	Anyone	who	wants	to	ensure	that	someone	can	make	decisions	for	them	in	specific	situations	might	need	a	limited	power	of	attorney.	This	is	especially	useful	if	you	are	going	to	be	away	for	a	while,	are	unable	to	manage	your	affairs	due	to	health	reasons,	or	need
someone	to	handle	a	particular	transaction.	How	is	a	limited	power	of	attorney	different	from	a	general	power	of	attorney?	A	limited	power	of	attorney	is	focused	on	specific	tasks	or	a	set	period,	while	a	general	power	of	attorney	gives	broader	authority	to	the	agent	to	act	on	your	behalf	in	many	areas	of	your	life.	Think	of	it	as	a	more	focused
approach	compared	to	the	general	power	of	attorney.	How	do	I	create	a	limited	power	of	attorney?	To	create	a	limited	power	of	attorney,	you	typically	need	to	fill	out	a	specific	form	that	outlines	the	powers	you	are	granting	and	the	duration	of	those	powers.	It’s	often	recommended	to	have	the	document	notarized	to	ensure	it	is	legally	valid.	You	may
also	want	to	consult	with	a	lawyer	to	make	sure	everything	is	done	correctly.	Can	I	revoke	a	limited	power	of	attorney?	Yes,	you	can	revoke	a	limited	power	of	attorney	at	any	time	as	long	as	you	are	mentally	competent.	To	do	this,	you	should	create	a	written	notice	stating	that	you	are	revoking	the	power	of	attorney	and	provide	it	to	your	agent	and
any	relevant	institutions.	What	happens	if	the	person	I	gave	limited	power	of	attorney	to	misuses	it?	If	the	person	you	granted	limited	power	of	attorney	misuses	their	authority,	you	may	have	legal	options	to	hold	them	accountable.	This	could	involve	revoking	the	power	of	attorney	and	possibly	pursuing	legal	action	if	they	acted	against	your	interests.
Is	a	limited	power	of	attorney	valid	in	all	states?	Yes,	a	limited	power	of	attorney	is	generally	valid	in	all	states,	but	the	specific	rules	and	requirements	can	vary.	It’s	important	to	check	the	laws	in	your	state	or	consult	with	a	lawyer	to	ensure	that	your	document	meets	all	necessary	legal	standards.	Can	I	use	a	limited	power	of	attorney	for	medical
decisions?	Yes,	you	can	create	a	limited	power	of	attorney	specifically	for	medical	decisions,	often	called	a	medical	power	of	attorney.	This	allows	your	agent	to	make	healthcare	decisions	on	your	behalf	if	you	are	unable	to	do	so.	Make	sure	to	specify	the	medical	powers	you	want	to	grant	in	the	document.	Limited	Power	of	Attorney	(LPOA)	is	an
authorization	that	permits	a	portfolio	manager	to	perform	specific	functions	on	behalf	of	the	account	owner.	In	general,	the	LPOA	allows	the	manager	to	execute	an	agreed-upon	investment	strategy	and	take	care	of	routine	related	business	without	contacting	the	account	holder.	Before	signing	an	LPOA,	the	client	should	be	aware	of	the	specific
functions	they	have	delegated	to	the	portfolio	manager,	as	the	client	remains	liable	for	the	decisions.	LPOA	authorizations	have	become	more	common	in	recent	years	as	more	investors	choose	boutique	money	management	firms	and	registered	investment	advisors	(RIAs)	over	traditional	brokerage	firms.	A	limited	power	of	attorney	allows	a	portfolio
manager	to	make	routine	decisions	without	contacting	the	account	holder.The	portfolio	manager	is	never	permitted	to	withdraw	money	from	the	account	or	change	the	beneficiaries.An	account	holder	may	specify	other	exceptions	to	the	limited	power	of	attorney.	A	limited	power	of	attorney,	as	opposed	to	a	general	power	of	attorney,	restricts	the
authority	of	the	designated	individual	to	a	specific	sphere.	In	this	case,	the	portfolio	manager	is	empowered	to	execute	an	investment	strategy	as	agreed	upon	with	the	account	holder.	An	LPOA	gives	the	portfolio	manager	the	authority	to	buy	and	sell	assets,	pay	fees,	and	handle	various	necessary	forms.	Certain	critical	account	functions	still	can	be
made	only	by	the	account	holder,	including	cash	withdrawals	and	a	change	of	beneficiary.	A	client	can	clearly	state	which	other	powers	they	may	wish	to	retain	at	the	time	the	account	is	set	up.	There	are	a	couple	of	variations	on	the	limited	power	of	attorney	that	may	be	used	in	special	circumstances:	Springing	Powers:	An	LPOA	that	has	springing
powers	becomes	active	only	if	it	is	triggered	by	a	specific	event,	usually	the	death	or	incapacitation	of	the	account	owner.	It	is	typically	used	with	a	will	or	a	family	living	trust.Durable	and	Non-Durable:	Durable	LPOAs	give	the	portfolio	manager	continuing	authority	to	perform	certain	functions	even	if	the	client	dies	or	becomes	incapacitated.	The
majority	of	LPOAs	are	non-durable,	which	means	they	become	void	when	the	client	dies	or	becomes	disabled.	Clients	typically	complete	a	power	of	attorney	(POA)	form	when	they	open	an	account	with	a	portfolio	manager.	Most	forms	give	clients	the	option	to	choose	between	an	LPOA	or	a	full	power	of	attorney.	A	limited	power	of	attorney	restricts
the	authorization	to	a	specific	sphere,	such	as	investment	management.	The	client	must	designate	an	attorney	in	fact,	who	is	usually	the	portfolio	manager.	Other	portfolio	managers	who	may	make	investment	decisions	on	behalf	of	the	client	must	also	have	their	details	provided	on	the	form.	Once	completed,	both	the	client	and	the	attorney	or
attorneys	in	fact	must	sign	the	form.	A	client	who	is	uncertain	or	uncomfortable	about	what	functions	they	are	authorizing	may	want	to	get	an	attorney	to	review	the	POA	form	before	signing	it.	Ventura	199	Figueroa	St.	Suite	200	Ventura,	CA	93001	Santa	Barbara	351	Paseo	Nuevo	2nd	Floor	Santa	Barbara,	CA	93101	San	Luis	Obispo	2436	Broad
Street	San	Luis	Obispo,	CA	93401	Westlake	Village	2625	Townsgate	Rd.	Suite	330	Westlake	Village,	CA	91361	Valencia	27240	Turnberry	Ln	Suite	200	Valencia,	CA	91355	Bakersfield	4900	California	Ave	Suite	210B	Bakersfield,	CA	93309	Let’s	get	right	to	it	and	answer	the	question	before	getting	into	the	details.	A	power	of	attorney	is	a	legal	action
that	offers	someone	else	of	your	choosing	to	make	decisions	on	your	behalf	if	you’re	unfit	or	under	contract.		Its	most	common	use	is	for	people	to	have	a	go-to	friend	or	family	member	to	act	on	their	behalf	if	they	become	sick	or	injured	and	can’t	make	decisions	themselves.	Power	of	attorney	agreements	are	an	essential	part	of	the	estate	planning
process	and	are	usually	connected	to	a	will	or	trust	fund.		There	are	different	forms	of	power	of	attorney	that	are	beneficial	depending	on	the	circumstances.	One	of	the	most	common	is	limited	power	of	attorney.		Limited	power	of	attorney	allows	for	someone	else	to	make	specific	decisions	on	your	behalf	but	is	limited	by	restrictions	set	in	place	by
you,	the	grantor.	Limited	power	of	attorney	agreements	are	typically	used	while	the	grantor	is	still	alive	and	mentally	competent.	Limited	power	of	attorney	can	be	useful	in	many	situations	but	can	also	have	limitations.	Let’s	look	deeper.	Creating	Your	Limited	Power	of	Attorney	To	create	a	limited	power	of	attorney,	you	must	fill	out	a	legal	POA	form
establishing	your	guidelines	and	restrictions	for	your	chosen	person,	or	agent.	This	may	include	a	timeline,	financial	access	and	specific	decision	guidelines.		For	example,	if	you’re	going	on	vacation	and	want	to	grant	someone	limited	power	of	attorney	while	you’re	away,	you	would	establish	the	timeframe	of	when	you’d	be	gone.	The	time	frame
ensures	the	form	will	be	revoked	at	the	end	date	of	the	timeframe.	You	should	also	discuss	specific	responsibilities	with	your	agent	so	they’ll	know	what	to	do	in	your	absence.		Learn	more	about	the	changes	caused	by	the	SECURE	Act.	Find	out	what	the	new	regulations	did	to	open	6	estate	planning	"wormholes"	in	our	downloadable	PDF.	In	some
cases,	limited	power	of	attorney	is	revoked	after	the	grantor	dies	or	becomes	disabled.	Most	limited	power	of	attorney	forms	aren’t	used	after	the	death	of	the	grantor	since	they	usually	aren’t	involved	in	estate	planning.		Limited	power	of	attorney	is	common	in	the	entertainment	industry	as	many	talent	agents	use	limited	power	of	attorney	forms	to
deposit	checks	on	their	client’s	behalf.	Many	active	military	officers	use	limited	power	of	attorney	during	long-term	deployment	so	their	expenses	are	taken	care	of.		Confirming	the	credibility	of	your	chosen	agent	is	crucial	in	protecting	yourself	and	your	assets.		Ensure	your	agent	is	a	trusted	friend	or	relative	that	you	know	will	make	correct
decisions	for	you.		This	is	especially	crucial	if	your	agent	could	potentially	have	access	to	your	financial	or	medical	information.	You	can	also	appoint	multiple	agents	to	be	power	of	attorneys	if	need	be.	While	multiple	agents	ensure	more	security,	disagreements	tend	to	be	more	likely.			Limited	power	of	attorney	template	forms	can	easily	be	found
online	depending	on	your	state’s	guidelines.	Make	sure	you	fill	out	a	state-specific	form	as	each	state	has	different	rules	for	power	of	attorney.		Depending	on	your	state,	you	may	have	to	sign	your	form	with	witnesses	or	a	notary	public	present.	If	you	aren’t	sure	about	your	state’s	guidelines,	it’s	always	best	to	ask	your	attorney	or	financial	advisor.	
Types	of	Limited	Power	of	Attorney	Depending	on	your	situation,	you	may	need	to	choose	what	type	of	limited	power	of	attorney	needs	to	be	exercised.	Here	are	the	different	types	of	limited	power	of	attorney	and	how	they’re	used.		Springing	Power	of	Attorney	A	springing	power	of	attorney	is	activated	following	a	specific	event	described	by	the
grantor.	This	can	include	death,	incapacitation	or	illness.	Springing	power	of	attorney	is	very	common	for	military	families,	as	the	agreement	is	usually	activated	following	deployment.		Springing	power	of	attorney	is	usually	included	with	a	will	or	trust.	If	you’re	using	this	method,	make	sure	to	clearly	explain	the	exact	circumstances	needed	to
activate	power	of	attorney.		Durable	Power	of	Attorney	Durable	power	of	attorney	allows	your	agent	to	maintain	control	of	your	requests	after	your	death.	This	is	less	common	with	limited	power	of	attorney	forms,	as	most	of	them	are	non-durable.	Durable	power	of	attorney	is	closer	to	standard	power	of	attorney	and	is	ideal	for	those	planning	for
medical	treatments,	cognitive	decline	or	emergencies.		Non-Durable	Power	of	Attorney	Non-durable	power	of	attorney	is	revoked	in	the	event	of	the	grantor’s	death	or	incapacitation.	If	you	choose	this	option	for	your	agent,	ensure	that	your	finances	are	in	place	and	you	have	specific	beneficiaries	in	place	to	control	your	assets	after	your	death.		Learn
more	about	the	"domino	effect"	caused	by	changes	to	taxes,	trusts,	gifting	limits	and	more.	Find	out	what	the	new	regulations	did	to	open	6	estate	planning	"wormholes"	in	our	downloadable	PDF.	Qualifications	for	Limited	Power	of	Attorney	If	you’re	asking	yourself	if	limited	power	of	attorney	is	necessary,	it	helps	to	understand	the	qualifications.
Before	filling	out	a	form,	ensure	that	you	have	full	knowledge	of	your	finances	and	net	worth	so	you	can	be	fully	transparent	with	your	agent.		Full	disclosure	between	you	and	your	agent	will	allow	for	smoother	planning	and	execution	of	your	limited	power	of	attorney	process.	Make	sure	that	your	agent	and	attorney	have	copies	of	any	documents	they
may	need	to	act	on	your	behalf.	To	grant	or	appoint	limited	power	of	attorney,	you	must	be	at	least	18	and	potentially	be	unable	to	make	your	own	personal	or	financial	decisions	due	to	injury,	illness,	international	travel	or	work	contracts.	Compared	to	standard	power	of	attorney,	limited	power	of	attorney	is	usually	temporary	and	has	a	set	time
frame.		After	the	timeline	ends,	the	limited	power	of	attorney	is	expired	and	no	longer	in	use.	As	stated	above,	agents	can	be	a	friend,	relative,	employer	or	talent	agent.	The	main	qualification	for	your	agent	is	to	be	a	trusted	person	that	you	feel	comfortable	making	decisions	for	you.		Establishing	power	of	attorney	ensures	your	assets	will	be	taken
care	of	in	your	absence.	When	establishing	a	financial	plan	for	your	future,	having	a	power	of	attorney	on	top	of	an	established	will	or	trust	fund	will	give	you	reassurance	and	security	for	your	family.		Risks	of	Being	Power	of	Attorney	If	you’ve	been	asked	to	become	power	of	attorney	for	a	friend	or	family	member,	it	can	be	an	overwhelming	decision
to	make	as	you’ll	be	responsible	for	someone	else’s	affairs.	Before	agreeing	to	become	a	power	of	attorney	it’s	beneficial	to	know	the	risks	involved.		Depending	on	the	agreement	between	you	and	the	grantor,	you	may	be	responsible	for	their	finances,	property	and	other	assets	when	the	power	of	attorney	is	activated.	While	uncommon	in	limited
power	of	attorney	situations,	agents	are	subject	to	personal	liability	and	financial	burdens	if	the	grantor’s	finances	are	mismanaged.	This	is	especially	true	for	agents	that	are	spouses	or	children	of	the	grantor	as	they	may	already	be	financially	connected	to	the	grantor.		Learn	how	your	spouse	and	heirs	could	have	been	negatively	impacted	if	your
estate	plan	hasn't	been	updated	to	reflect	the	new	laws.	Find	out	what	the	new	regulations	did	to	open	6	estate	planning	"wormholes"	in	our	downloadable	PDF.	Grantors	and	agents	must	have	full	knowledge	of	legal	responsibilities.	Grantors	should	have	detailed	instructions	for	agents	so	there’s	no	confusion.		Depending	on	the	wishes	of	the	grantor,
agents	may	be	responsible	for	paying	expenses,	managing	investments,	filing	claims	or	awarding	funds	to	other	beneficiaries.	Broad	descriptions	of	power	of	attorney	responsibilities	can	lead	to	personal	and	financial	problems	for	everyone	involved.	Luckily,	limited	power	of	attorney	situations	are	normally	low-risk	and	are	temporary.		For	help
writing	or	understanding	a	power	of	attorney	form,	talk	to	your	attorney	or	financial	advisor.	Overall,	it’s	always	best	to	wait	and	have	full	knowledge	of	what	you’ll	be	responsible	for	when	agreeing	to	be	a	power	of	attorney.		Changing	or	Revoking	Power	of	Attorney	A	power	of	attorney	form	is	a	legally	binding	document	meaning	the	grantor	has	the
right	to	alter	or	revoke	the	power	of	attorney	as	long	as	they’re	mentally	competent.	Financial,	medical	and	personal	situations	can	change	anytime	so	it’s	pertinent	to	keep	your	estate	planning	up	to	date	in	the	event	of	emergencies.		Keeping	up	with	your	financial	advisor	is	the	best	way	to	maintain	regular	knowledge	of	your	finances	and	make
changes	to	your	power	of	attorney	information.	If	changes	need	to	be	made,	be	sure	to	submit	them	in	writing	to	be	in	full	agreement	with	your	former	and	new	agent,	your	attorney	and	a	notary	public.			Financial	Planning	with	a	Professional	When	deciding	on	establishing	a	power	of	attorney,	you	may	have	questions	about	qualifications,	forms,
guidelines	and	expenses.	At	NextGen	Wealth	can	help	guide	you	through	filling	out	power	of	attorney	forms	and	picking	the	type	that	will	best	suit	your	needs.		Whether	you’re	planning	for	your	retirement,	future	medical	decisions,	international	travel	or	employment,	we	can	assist	you	in	filling	out	forms	and	answering	questions.	At	NextGen	wealth,
we	specialize	in	assisting	recent	retirees,	hardworking	money-savers	and	anyone	who	needs	professional	financial	assistance.	Contact	us	today	to	find	out	more	about	our	services	and	learn	more	about	the	power	of	attorney	process.	Limited	Power	of	Attorney	is	a	permission	that	enables	a	portfolio	manager	to	carry	out	particular	duties	on	behalf	of
the	account’s	owner.	Usually,	a	LPOA	enables	them	to	carry-out	an	agreed-upon	investment	plan	and	handle	customary	related	business	without	getting	in	contact	with	the	account	owner.	Prior	to	signing	a	LPOA,	the	client	needs	to	be	aware	of	the	particular	duties	they	have	entrusted	to	their	portfolio	manager,	as	the	client	stays	responsible	for	the
decisions.	Comprehending	Limited	Power	of	Attorney	LPOA	permissions	have	become	more	commonplace	recently	as	more	investors	decide	on	investment	boutiques	and	registered	investment	advisors	(RIAs)	over	conventional	brokerage	firms.	KEY	TAKEAWAYS	A	limited	power	of	attorney	enables	a	portfolio	manager	to	make	normal	decisions
without	having	to	contact	the	account	holder.	The	portfolio	manager	is	never	allowed	to	take	out	money	from	the	account	or	switch	the	beneficiaries.	The	account	holder	may	stipulate	other	exceptions	to	the	LPOA.	A	limited	power	of	attorney,	in	contrast	to	a	general	power	of	attorney,	limits	the	authority	of	the	named	individual	to	a	specific	area.	In
this	situation,	a	portfolio	manager	is	authorized	to	carry	out	an	investment	plan	as	agreed	upon	with	the	holder	of	the	account.	An	LPOA	provides	the	portfolio	manager	the	authorization	to	purchase	and	sell	assets,	pay	fees,	and	manage	various	necessary	paperwork.	Specific	vital	account	duties	still	can	be	carried	out	only	by	the	account	holder,
comprising	of	cash	withdrawals	and	a	switch	of	beneficiary.	A	client	can	plainly	state	what	other	powers	they	may	want	to	keep	at	the	time	the	account	is	set-up.	Limited	Power	of	Attorney	Types	There	are	several	of	variances	on	the	LPOA	that	could	be	used	in	special	situations:	Springing	Powers:	A	LPOA	with	springing	powers	turns	active	only	if	it	is
started	by	a	specific	event,	typically	the	passing	away	or	debilitation	of	the	owner	of	the	account.	It	is	usually	used	with	a	will	or	a	family-living	trust.	Durable	and	Non-Durable:	Durable	LPOAs	enable	the	portfolio	manager	continual	authority	to	carry	out	specific	duties	even	when	the	client	passes	away	or	becomes	debilitated.	The	bulk	of	LPOAs	are
non-durable,	meaning	they	turn	void	when	the	client	passes	away	or	becomes	incapacitated.	Limited	Power	of	Attorney	Forms	Clients	usually	fill	out	a	power	of	attorney	(POA)	form	when	opening	an	account	with	a	portfolio	manager.	Many	of	the	forms	provide	clients	with	an	option	to	decide	between	a	limited	power	of	attorney	or	a	full	power	of
attorney.	A	limited	power	of	attorney	limits	the	authorization	to	specific	areas,	like	investment	management.	The	client	must	name	an	agent,	that	is	generally	the	portfolio	manager.	Other	investment	managers	that	make	investment	decisions	on	the	client	behalf	are	required	to	also	have	their	details	provided	on	the	form.	After	finished,	both	the	client
and	the	attorney	or	agent	are	required	to	sign	the	form.	Clients	that	are	uncertain	or	uneasy	about	what	responsibilities	they	are	giving	authorization	to,	might	want	to	get	an	attorney	to	examine	the	POA	form	prior	to	signing	it.	Source:	Choose	the	Right	Attorney	in	Arizona	Regardless	of	the	choice	you	make,	it’s	important	you	make	the	best	choice
for	you	when	hiring	an	attorney.	Remember:	The	decisions	you	make	now	can	affect	your	future.	Ultimately,	choosing	the	best	lawyer	will	depend	on	which	lawyer	feels	best	for	you	and	your	situation.	If	you	want	to	learn	about	Michelle	N.	Ogborne	and	see	if	she	is	the	right	attorney	to	represent	you	in	your	collaborative	divorce	in	Arizona,	contact
us	today!	Engaging	with	an	attorney	to	protect	your	family	is	never	an	easy	step.	Whether	you	need	to	protect	your	family	from	the	unthinkable	or	restructure	your	family	through	collaborative	divorce,	we’re	here	to	help.	When	you’re	ready	to	schedule	a	consultation	with	Michelle	Ogborne,	please	visit	the	scheduling	page	to	get	started.	There	are	a
number	of	types	of	Powers	of	Attorney,	so	don’t	feel	bad	if	you’re	confused	about	the	exact	responsibilities	a	Limited	Power	of	Attorney	(LPOA)	has.	We’re	breaking	it	all	down	here	today,	so	you’ll	have	a	firm	grasp	on	things	like	what	a	Limited	Power	of	Attorney	(also	known	as	a	Special	Power	of	Attorney	or	a	Specific	Power	of	Attorney)	can	do,	why
you	may	want	one,	what	you	need	to	know	about	them	and	more.	Read	on,	as	we’ll	cover:What	is	a	Limited	Power	of	Attorney?A	Limited	Power	of	Attorney	is	a	POA	that’s	set	up	for	a	limited	time	frame,	generally	for	a	limited	purpose.	A	good	example	of	when	a	Limited	POA	might	be	helpful	is	if	you	ever	need	someone	to	act	on	your	behalf	during	a
real	estate	transaction	that	you	can’t	be	present	for.		What	Can	a	Limited	Power	of	Attorney	Do?A	Limited	or	Special	Power	of	Attorney	can	act	on	a	Principal's	behalf	during	specific	transactions	or	dealings,	be	they	financial,	business,	healthcare	or	any	number	of	other	instances.	Depending	on	the	authority	you	grant	them,	an	agent	can:Oversee	and
sign	real	estate	transactionsHandle	financial	or	business	dealings	when	you’re	out	of	town	or	otherwise	unavailable	Step	in	to	handle	your	finances	if	you	were	to	become	incapacitatedSign	contracts	on	your	behalfManage	investmentsWhy	Would	You	Set	Up	a	Limited	Power	of	Attorney?Setting	up	a	Limited	POA	can	be	smart	for	a	number	of	reasons.
They	can	be	a	useful	tool	if	you	just	want	to	be	prepared	for	the	unthinkable...like	you	become	suddenly	incapacitated.	Or,	they	can	be	a	great	layer	of	protection	for	those	times	when	you’re	simply	just	unavailable.	Ultimately,	the	power	of	a	Limited	POA	comes	from	having	someone	you	fully	trust	in	a	position	to	act	as	your	Agent	-	handling	both	very
simple,	as	well	as	extremely	complex	tasks.	It’s	not	uncommon	to	appoint	an	Investment	Advisor	as	LPOA,	so	he	or	she	has	the	legal	authority	to	manage	and	make	decisions	regarding	investments	without	any	hesitation.	A	huge	benefit	to	a	Limited	Power	of	Attorney	comes	from	the	time	restriction	you	can	set	as	a	provision.	Traveling	out	of	the
country	for	a	month?	Establish	a	Limited	Power	of	Attorney	for	just	that	timeframe!What	is	the	Difference	Between	Power	of	Attorney	and	Limited	Power	of	Attorney?Limited	Power	of	Attorney	differs	from	the	regular	POA	or	Financial	POA	most	people	are	more	familiar	with.	LPOA	allows	for	greater	restrictions	and	provisions	and	can	be	incredibly
specific,	which	makes	it	a	great	tool	for	defined	instances	where	a	more	blanket	authority	might	be	more	than	you	need.	How	Long	is	a	Limited	Power	of	Attorney	Good	For?A	Limited	Power	of	Attorney	is	good	for	as	long	as	you	establish	it.	In	contrast	to	a	General	POA,	which	expires	only	if	you	revoke	it	or	once	you	pass	away,	Limited	POAs	are
designed	to	be	valid	for	a	specific	amount	of	time.	This	means	you	can	set	a	date	for	it	to	lapse,	and	it	will	only	be	enforced	up	to	that	point.	How	Do	I	Set	Up	a	Limited	Power	of	Attorney?Setting	up	a	Limited	Power	of	Attorney	isn’t	difficult.	You	simply	specify	what	power(s)	you’re	granting	your	Agent,	and	decide	on	the	date	those	powers	will	expire.
You	can	be	as	specific	and	granular	as	you	like,	or	you	can	be	a	bit	more	general	-	ultimately,	it	just	depends	on	what	your	goals	and	needs	are.To	make	sure	it’s	legally	binding,	it’s	important	to	sign	and	date	the	LPOA	and	to	have	a	witness	or	notary	present.	Check	your	state	law	regarding	whether	or	not	you	need	a	notary.	Do	you	anticipate	someone
you	love	needing	the	support	and	protection	a	POA	can	offer?	Wondering	how	do	I	apply	for	Power	of	Attorney?	Establishing	Power	of	Attorney	can	be	accomplished	in	a	few	steps:Check	your	state	lawDetermine	what	type	of	POA	you	needEnsure	you’re	using	the	proper	POA	formHave	an	open	and	honest	discussion	with	the	Principal	(the	person	who
actually	needs	a	POA)Determine	what	powers	should	be	grantedHave	the	POA	notarized	(if	necessary)Distribute	a	legal	copy	to	everyone	involvedLimited	POAs	are	a	great	way	to	extend	the	protection	an	Estate	Plan	offers.	It	ensures	you’re	covering	all	your	bases	should	the	unforeseen	ever	actually	happen.	And	it	also	helps	you	plan	for	those	times
when	you	know	you’ll	need	extra	help	navigating	life.	Trust	&	Will	makes	setting	up	a	Limited	Power	of	Attorney	as	easy	as	possible,	with	state-specific	forms	and	everything	you	need	to	establish	Power	of	Attorney	(or	any	other	component	of	your	Estate	Plan!).	Is	there	a	question	here	we	didn’t	answer?	Reach	out	to	us	today	or	Chat	with	a	live
member	support	representative!	Related	Topics	There	are	a	number	of	types	of	Powers	of	Attorney,	so	don’t	feel	bad	if	you’re	confused	about	the	exact	responsibilities	a	Limited	Power	of	Attorney	(LPOA)	has.	We’re	breaking	it	all	down	here	today,	so	you’ll	have	a	firm	grasp	on	things	like	what	a	Limited	Power	of	Attorney	(also	known	as	a	Special
Power	of	Attorney	or	a	Specific	Power	of	Attorney)	can	do,	why	you	may	want	one,	what	you	need	to	know	about	them	and	more.	Read	on,	as	we’ll	cover:What	is	a	Limited	Power	of	Attorney?A	Limited	Power	of	Attorney	is	a	POA	that’s	set	up	for	a	limited	time	frame,	generally	for	a	limited	purpose.	A	good	example	of	when	a	Limited	POA	might	be
helpful	is	if	you	ever	need	someone	to	act	on	your	behalf	during	a	real	estate	transaction	that	you	can’t	be	present	for.		What	Can	a	Limited	Power	of	Attorney	Do?A	Limited	or	Special	Power	of	Attorney	can	act	on	a	Principal's	behalf	during	specific	transactions	or	dealings,	be	they	financial,	business,	healthcare	or	any	number	of	other	instances.
Depending	on	the	authority	you	grant	them,	an	agent	can:Oversee	and	sign	real	estate	transactionsHandle	financial	or	business	dealings	when	you’re	out	of	town	or	otherwise	unavailable	Step	in	to	handle	your	finances	if	you	were	to	become	incapacitatedSign	contracts	on	your	behalfManage	investmentsWhy	Would	You	Set	Up	a	Limited	Power	of
Attorney?Setting	up	a	Limited	POA	can	be	smart	for	a	number	of	reasons.	They	can	be	a	useful	tool	if	you	just	want	to	be	prepared	for	the	unthinkable...like	you	become	suddenly	incapacitated.	Or,	they	can	be	a	great	layer	of	protection	for	those	times	when	you’re	simply	just	unavailable.	Ultimately,	the	power	of	a	Limited	POA	comes	from	having
someone	you	fully	trust	in	a	position	to	act	as	your	Agent	-	handling	both	very	simple,	as	well	as	extremely	complex	tasks.	It’s	not	uncommon	to	appoint	an	Investment	Advisor	as	LPOA,	so	he	or	she	has	the	legal	authority	to	manage	and	make	decisions	regarding	investments	without	any	hesitation.	A	huge	benefit	to	a	Limited	Power	of	Attorney	comes
from	the	time	restriction	you	can	set	as	a	provision.	Traveling	out	of	the	country	for	a	month?	Establish	a	Limited	Power	of	Attorney	for	just	that	timeframe!What	is	the	Difference	Between	Power	of	Attorney	and	Limited	Power	of	Attorney?Limited	Power	of	Attorney	differs	from	the	regular	POA	or	Financial	POA	most	people	are	more	familiar	with.
LPOA	allows	for	greater	restrictions	and	provisions	and	can	be	incredibly	specific,	which	makes	it	a	great	tool	for	defined	instances	where	a	more	blanket	authority	might	be	more	than	you	need.	How	Long	is	a	Limited	Power	of	Attorney	Good	For?A	Limited	Power	of	Attorney	is	good	for	as	long	as	you	establish	it.	In	contrast	to	a	General	POA,	which
expires	only	if	you	revoke	it	or	once	you	pass	away,	Limited	POAs	are	designed	to	be	valid	for	a	specific	amount	of	time.	This	means	you	can	set	a	date	for	it	to	lapse,	and	it	will	only	be	enforced	up	to	that	point.	How	Do	I	Set	Up	a	Limited	Power	of	Attorney?Setting	up	a	Limited	Power	of	Attorney	isn’t	difficult.	You	simply	specify	what	power(s)	you’re
granting	your	Agent,	and	decide	on	the	date	those	powers	will	expire.	You	can	be	as	specific	and	granular	as	you	like,	or	you	can	be	a	bit	more	general	-	ultimately,	it	just	depends	on	what	your	goals	and	needs	are.To	make	sure	it’s	legally	binding,	it’s	important	to	sign	and	date	the	LPOA	and	to	have	a	witness	or	notary	present.	Check	your	state	law
regarding	whether	or	not	you	need	a	notary.	Do	you	anticipate	someone	you	love	needing	the	support	and	protection	a	POA	can	offer?	Wondering	how	do	I	apply	for	Power	of	Attorney?	Establishing	Power	of	Attorney	can	be	accomplished	in	a	few	steps:Check	your	state	lawDetermine	what	type	of	POA	you	needEnsure	you’re	using	the	proper	POA
formHave	an	open	and	honest	discussion	with	the	Principal	(the	person	who	actually	needs	a	POA)Determine	what	powers	should	be	grantedHave	the	POA	notarized	(if	necessary)Distribute	a	legal	copy	to	everyone	involvedLimited	POAs	are	a	great	way	to	extend	the	protection	an	Estate	Plan	offers.	It	ensures	you’re	covering	all	your	bases	should	the
unforeseen	ever	actually	happen.	And	it	also	helps	you	plan	for	those	times	when	you	know	you’ll	need	extra	help	navigating	life.	Trust	&	Will	makes	setting	up	a	Limited	Power	of	Attorney	as	easy	as	possible,	with	state-specific	forms	and	everything	you	need	to	establish	Power	of	Attorney	(or	any	other	component	of	your	Estate	Plan!).	Is	there	a
question	here	we	didn’t	answer?	Reach	out	to	us	today	or	Chat	with	a	live	member	support	representative!	Related	Topics	A	limited	power	of	attorney	(POA)	is	sometimes	called	a	specific	power	of	attorney	or	special	power	of	attorney.	It	sets	the	scope	of	authority	granted	to	a	named	and	trusted	‘attorney’	(referred	to	as	an	agent	or	an	attorney	in
fact	in	most	states)	by	a	‘principal’	(the	named	individual	giving	their	permission)	who	grants	the	other	party	specific	powers	to	make	decisions	related	to	their	personal	or	professional	life.	This	document	may	or	may	not	give	durable	power.	A	common	use	of	a	limited	power	of	attorney	is	one	used	in	the	entertainment	business.	Many	times,	a	talent
manager	or	agent	will	have	their	client	sign	a	limited	power	of	attorney	so	that	they	may	cash	their	client’s	checks	on	their	behalf.	The	manager	or	agent	will	receive	and	cash	the	check,	take	their	commission,	and	issue	a	new	check	(minus	their	percentage)	to	the	client.	Another	time	that	a	limited	power	of	attorney	may	be	used	is	when	a	parent	may
have	to	leave	the	country	for	a	period	of	time.	If	the	parent	wishes	to	place	the	child	in	the	care	of	a	family	member	or	friend,	the	parent	would	give	this	temporary	guardian	a	limited	power	of	attorney	to	make	schooling,	and	important	medical	decisions	for	the	child.	Other	Names	A	limited	power	of	attorney	is	also	known	as	a	“specific”	power	of
attorney.	Definition	of	a	Limited	Power	of	Attorney	A	limited	power	of	attorney	is	a	document	that	gives	the	named	person,	the	agent	or	attorney-in-fact,	with	the	legal	authority	to	perform	certain	actions	on	behalf	of	the	person	who	signs	the	document	(known	as	the	principal).	A	limited	power	of	attorney	doesn’t	provide	the	agent	with	full	authority
over	the	principal.	It	outlines	only	the	decisions	that	the	agent	may	make	for	the	principal.	For	example,	a	financial	manager	may	have	their	client	sign	a	limited	power	of	attorney	that	allows	the	financial	manager	to	invest	their	money	without	specifically	speaking	with	the	client	to	gain	their	consent.	A	limited	power	of	attorney	may	also	be	known	as
a	special	power	of	attorney.		Limited	Power	of	Attorney	vs.	Power	of	Attorney	There	are	differences	between	a	limited	power	of	attorney	and	a	traditional	power	of	attorney.	Their	differences	may	help	you	better	identify	which	document	is	better	for	your	needs.	A	limited	power	of	attorney	is	used	only	for	one	specific	actions.	For	example,	you’re	going
out	of	the	country	and	you’re	appointing	someone	to	make	a	single	financial	decision	on	your	behalf	during	your	absence.	A	traditional	power	of	attorney	may	list	one	or	more	decisions	that	the	agent	may	make	on	behalf	of	the	principal.	It	could	also	be	much	broader	and	encompass	all	decisions.		A	limited	power	of	attorney	is	limited	by	the	length	of
time	that	the	principal	chooses.	For	example,	a	financial	manager	would	only	have	the	power	to	take	certain	actions	on	behalf	of	their	client	to	manage	their	investments	during	the	time	that	the	client	uses	their	services.	If	the	client	changes	to	a	different	financial	manager,	the	original	one	would	no	longer	hold	those	powers.	It	could	also	be
specifically	defined	length	of	time.	For	example,	if	you’re	traveling	in	Europe	for	six	weeks,	you	might	use	a	limited	power	of	attorney	that	gives	someone	certain	decision	making	powers	related	to	certain	affairs	for	only	the	six	weeks	that	you’re	out	of	the	country.		A	traditional	power	of	attorney	could	be	used	until	the	principal	is	declared
incapacitated	by	a	court	of	law	or	at	least	two	medical	professionals.		The	Timeframe	of	a	Limited	Power	of	Attorney	Generally,	a	limited	power	of	attorney	lists	a	starting	and	ending	date	for	the	validity	of	the	document.	For	example,	if	you	were	traveling	abroad	for	two	months,	the	start	date	would	be	the	day	that	you’re	leaving	the	country	and	the
end	date	would	be	the	date	of	your	return.	It	may	also	have	certain	triggering	factors	that	end	the	document’s	validity.	For	example,	the	limited	power	of	attorney	would	be	revoked	upon	the	death	of	the	principal.	It	may	be	revoked	in	the	event	the	agent	is	the	spouse	of	the	principal	and	they	undergo	the	divorce	process	and	the	principal	remarries.	
How	to	Make	a	Limited	Power	of	Attorney	(Step-by-Step)	First,	determine	exactly	what	it	is	that	you’re	authorizing	someone	to	do	on	your	behalf.	It’s	important	that	you	clearly	explain	what	this	person	may	do	on	your	behalf.	Consider	exactly	how	long	this	person	will	have	the	authority	to	act	on	your	behalf.	If	there	is	a	specific	starting	date	and
ending	date,	you	must	include	it	in	the	document.		The	second	step	is	just	as	important	as	the	first	step:	choosing	the	right	person	to	act	as	your	agent.	This	needs	to	be	someone	you	have	deep	trust	in	and	that	you	know	will	do	the	right	thing.	This	person	should	also	be	responsible	with	money.		Now,	it	is	time	for	you	to	complete	the	limited	power	of
attorney.	If	you’re	using	a	template,	make	sure	that	you	choose	one	that	is	specifically	for	your	state.	Each	state	has	laws	that	govern	the	creation	and	execution	of	power	of	attorney	documents.	The	template	will	have	blank	spots	that	make	it	easy	for	you	to	put	in	your	information,	the	information	of	the	agent,	the	description	of	the	decision	the	agent
may	make	on	your	behalf,	the	date	the	limited	power	of	attorney	begins,	and	the	date	that	the	limited	power	of	attorney	ends.		The	fourth	step	is	executing	the	limited	power	of	attorney.	Depending	on	the	state	where	you	live,	you	may	be	required	to	sign	and	date	the	document	in	front	of	a	notary	public.	If	it	is	being	used	to	make	financial	decisions,
your	state	may	require	you	to	also	have	witnesses.		Finally,	give	the	agent	the	document	for	their	use.	You	should	keep	a	copy	of	the	document	for	your	records.		How	to	Write	a	Limited	Power	of	Attorney	(Step-by-Step)	To	write	a	limited	power	of	attorney:	Choose	the	limited	power	of	attorney	made	for	your	state.	As	a	legal	document,	a	limited	power
of	attorney	is	subject	to	the	laws	in	the	state	of	your	residency.		Input	personal	information	about	both	the	principal	and	the	agent	or	attorney-in-fact.	As	the	person	creating	the	document	you’re	the	principal.	The	person	who	will	make	decisions	on	your	behalf	is	known	as	the	agent.	You’ll	need	to	use	your	legal	name,	your	address	(including	city,
state,	and	zip	code),	the	legal	name	of	the	agent,	the	agent’s	full	address	(including	city,	state,	and	zip	code),	and	their	phone	number.	As	the	principal,	you	are	not	required	to	put	your	social	security	number	in	the	document,	but	you’ll	need	to	provide	some	information	that	helps	validate	your	identity.	You’ll	learn	more	about	this	in	the	next	step.	
Explain	the	powers	of	the	agent.	Because	this	is	a	limited	power	of	attorney,	it	is	very	important	that	you	clearly	and	explicitly	state	what	the	agent	may	do	on	your	behalf.	Keep	in	mind	that	some	activities	may	require	verification	of	both	the	agent’s	identity	and	your	identity.	For	example,	if	your	agent	has	the	power	to	handle	state	or	federal	tax
matters	on	behalf	of	you	or	your	business,	the	limited	power	of	attorney	may	need	to	include	information	such	as	your	social	security	number,	your	EIN	if	you	own	a	business,	and	other	pertinent	information.		Include	the	date	the	limited	power	of	attorney	expires	or	will	be	revoked.	Generally,	a	limited	power	of	attorney	has	a	specific	day	it	starts	and
a	specific	day	it	ends.	However,	there	are	other	ways	that	the	document	may	expire.	For	example,	the	principal	revokes	it	prior	to	its	expiration,	once	the	listed	activities	are	completed,	if	the	agent	is	married	to	the	principal	and	they	get	a	divorce	and	the	principal	remarries,	or	death	of	the	principal.	Simply	choose	the	methods	you’re	adoption	of
expiration	and	revocation	methods.		List	the	state	whose	laws	will	be	used	to	govern	the	agreement.	This	is	generally	the	state	in	which	you,	the	principal,	are	a	resident.		The	agent	completes	an	acceptance	of	appointment	clause.	This	is	only	required	in	certain	states.	This	clause	is	placed	below	the	principal’s	signature.	The	agent	is	accepting	their
position	as	the	agent.	It	is	signed	by	the	agent.	Properly	execute	the	limited	power	of	attorney	according	to	your	state	laws.	Depending	on	the	state	in	which	you	live,	you	may	need	to	sign	and	date	the	limited	power	of	attorney	in	the	presence	of	witnesses	or	a	notary.	Even	if	you	live	in	a	state	where	a	notary	isn’t	required	to	execute	the	document,
notarizing	it	can	be	helpful	as	it	helps	prove	the	validity	of	the	document	if	necessary.	Limited	POA	vs	Durable/Lasting	POA	A	limited	power	of	attorney	limits	the	agent's	scope	to	act	on	behalf	of	a	principal	to	particular	listed	purposes	for	when	the	principal	isn’t	available	or	is	unable	to	do	so.	Who	needs	a	Limited	Power	of	Attorney?	People	who	may
find	this	power	of	attorney	useful	are:	Anyone	who	is	over	the	age	of	18	and	who	may	be	unable	to	manage	their	own	affairs	in	the	future	due	to	an	anticipated	absence	or	a	physical	or	mental	disability	that	prevents	them	from	making	their	own	decisions	may	find	a	limited	power	of	attorney	ideal.	For	example,	an	active	military	member	who	is	going
overseas	may	choose	to	use	a	limited	power	of	attorney	to	nominate	someone	in	the	United	States	to	handle	their	personal	affairs	in	their	absence.	What	can	you	use	this	POA	for?	You	can	use	this	power	of	attorney	for	any	activities	carried	out	by	the	principal	who	is	not	able	to	carry	out	their	responsibilities,	either	due	to	anticipated	absence	or
sickness	contingency	planning.	Remember,	the	purpose	of	this	document	is	to	give	specific	direction.	It	does	not	cover	every	situation.	Other	POAs	you	may	want	to	consider	are	general	power	of	attorney	and	springing	power	of	attorney.	Limited	power	of	attorney	forms	are	used	for	limited	purposes	for	a	limited	time	period.	Examples	include	acting
on	behalf	of	a	principle	for	healthcare,	personal	care	and	custody	of	children,	real	estate	matters,	and	buying,	selling,	or	disposal	of	assets.	A	limited	power	of	attorney	is	a	legal	document	that	appoints	an	individual	to	decide	on	your	behalf	regarding	financial	and	personal	matters	under	certain	conditions.	The	person	appointing	the	representative	is
called	the	principal,	whereas	the	representative	is	called	an	attorney	in	fact	or	an	agent.	The	principal	defines	an	LPOA’s	scope,	which	may	include	specific	financial	or	legal	tasks,	such	as	selling	property	and	handling	other	necessary	documentation	on	your	behalf.	Even	though	the	agent	has	the	authority	to	act	for	specified	tasks,	you	retain	the	right
to	make	your	own	decisions	as	long	as	you	remain	capable	of	doing	so.So,	we	are	here	to	discuss	the	scope	of	a	limited	POA	and	how	and	why	you	should	use	it.A	limited	power	of	attorney	is	an	official	document	that	permits	another	individual	to	handle	your	finances	and	other	personal	matters,	such	as	signing	contracts,	handling	settlements,	filing
court	documents,	etc.	The	meaning	of	limited	power	of	attorney	is	self-explanatory,	as	the	limited	POA	scope	and	effectiveness	are	determined	by	the	principal.The	purpose	of	a	limited	power	of	attorney	is	for	you	to	find	someone	and	appoint	them	to	take	care	of	your	finances	or	legal	affairs	if	you	want	to	pass	such	responsibilities	to	somebody	else
legally.	The	same	goes	for	situations	in	which	you	cannot	perform	tasks	regarding	financial	matters	or	decide	on	legal	affairs.	An	agent	can	sign	a	purchase	agreement	on	your	behalf	in	case	of	your	absence,	but	only	if	you	agree.	There	are	two	general	classifications	of	power	of	attorney,	which	also	encompass	limited	POA:	the	ones	with	springing
powers	and	the	durable	and	non-durable	ones.Let’s	clarify	these	distinctions:	Limited	POA	with	springing	powers.	It	becomes	effective	only	after	certain	occurrences.	For	instance,	it	can	be	used	in	conjunction	with	the	last	will	and	testament	for	real	estate	planning	purposes.	Durable	limited	POA.	This	POA	remains	effective	even	if	the	principal
becomes	incapacitated.	In	contrast,	a	non-durable	limited	POA	is	valid	only	while	the	principal	is	fully	capable	and	terminates	if	the	principal	becomes	incapacitated.A	limited	POA	scope	is	narrower	than	a	general	POA.	An	agent	can	perform	your	financial	or	legal	tasks	with	the	former.	The	latter	involves	a	much	larger	set	of	decisions	an	agent	can
make	on	your	behalf.That’s	why	a	limited	power	of	attorney	agent	in	charge	of	real	estate	can,	for	instance,	sign	a	contract	instead	of	you,	while	the	general	POA	agent	can	do	this	and	make	transfers,	gifts,	and	investments.You	can	make	a	limited	POA	any	time	you	are	incapable	of	or	prevented	from	completing	a	financial	or	legal	task,	which	should
be	done	formally	and	officially.	Such	scenarios	include	trips,	vacations,	or	other	absences	or	health	conditions	where	you	cannot	be	present	or	make	decisions	on	this	matter.In	other	words,	you	may	be	on	a	trip	and	appoint	someone	to	manage	your	business	while	you	are	away.	Also,	with	a	limited	power	of	attorney	for	property	documents,	your
assigned	agent	can	sign	the	contract	and	buy	or	sell	an	asset	for	you.	If	a	principal	is	at	a	hospital	and	cannot	make	financial	or	legal	decisions,	a	limited	POA	attorney	in	fact	can	jump	in	and	do	this	on	their	behalf.The	usefulness	and	benefits	of	a	limited	POA	stem	from	the	agent’s	clearly	outlined	powers	stipulated	in	such	legal	papers.	Let’s	see	what
precisely	a	limited	POA	includes.Principals	can	create	a	limited	POA	and	use	the	appropriate	form	to	state	clearly	what	the	agent	can	do.	For	example,	if	you	want	to	sell	a	property	while	away,	you	can	appoint	another	individual	to	sign	the	contract	instead	of	you.Yet,	you	can	also	limit	the	scope	of	your	document	by	stating	that	their	only	power	is	to
sign	the	contract.	This	way,	your	agent	cannot	receive	the	payments	instead	of	you,	nor	can	they	make	any	investments.Another	reason	why	a	limited	POA	is	beneficial	is	because	its	limitations	also	prevent	potential	abuses.	For	instance,	an	agent’s	authority	to	sign	a	contract	automatically	prevents	additional	actions.	Therefore,	no	financial	abuse,
which	you	would	have	to	prove	later	on,	can	arise.You	can	choose	between	short-	and	long-term	appointments	when	making	a	limited	POA.	This	means	you	can	have	an	agent	for	one	specific	task	only	once.	Even	if	the	task	may	imply	a	series	of	other	smaller	tasks,	the	effectiveness	of	your	limited	POA	will	end	right	after	a	particular	task.	This	is	good
for	two	reasons.First,	your	agent’s	power	ends	immediately	after	task	completion.	So,	if	your	agent	didn’t	live	up	to	your	expectations,	you	don’t	have	to	do	anything	to	revoke	them,	as	their	power	automatically	ends.Lastly,	you	can	see	how	well	or	poorly	your	agent	has	done	and	decide	whether	or	not	to	put	them	in	charge	again	for	your	future
endeavors.Just	as	with	a	power	of	attorney	in	general,	a	limited	power	of	attorney	brings	safety	and	caution.	Specifically,	you	can	make	limited	POAs	on	time	and	then	go	on	business	trips	or	take	other	leaves,	absences,	or	medical	procedures.By	doing	this,	you	can	rest	assured	that	your	contracts	will	be	signed	and	your	transactions	completed.
Thinking	long-term	and	preparing	limited	POA	documents	on	time	can	also	be	beneficial	for	handling	unexpected	situations	well.To	make	a	limited	power	of	attorney,	you	must	determine	its	purpose,	decide	upon	your	agent,	and	state	the	powers	and	time	of	effectiveness.	In	addition,	it	is	helpful	to	use	the	right	tools	for	document	generation.Let	us
now	check	each	step	separately.Determine	why	you	need	a	limited	POA—whether	it	is	a	financial	or	a	legal	matter.	As	these	delegated	tasks	can	vastly	differ,	start	planning	when,	who,	and	why	you	should	assign	your	responsibilities	to	someone	based	on	the	task	type.Selecting	the	agent	for	your	limited	or	any	other	type	of	POA	is	very	important.	The
reason	is	simple—you	don’t	want	unreliable	people	to	interfere	with	your	essential	personal	and	financial	affairs.	You	should	know	your	agent	and	their	trustworthiness	and	capabilities	for	handling	specific	tasks.Specifying	the	agent’s	scope	and	the	length	of	a	limited	POA	is	a	must.	Obviously,	doing	this	prevents	your	agent	from	misusing	their	power
in	many	respects.	An	excellent	example	is	an	agent	signing	a	bill	of	sale	but	not	getting	the	funds	it	stipulates.You	must	use	the	proper	forms	to	make	your	documents	look	clear.	Let’s	say	you	want	to	lease	a	car	on	a	specific	date	but	also	plan	to	go	on	vacation	during	the	same	period.	Therefore,	a	clear	and	thorough	specification	of	powers	and	length
in	your	document	is	crucial	for	efficiency.We	know	that	creating	legal	documents	can	also	be	tedious	sometimes,	so	we	recommend	using	our	power	of	attorney	builder	to	speed	up	the	process.	The	generator	contains	all	the	necessary	elements	and	is	smoothly	running.A	limited	power	of	attorney	helps	you	appoint	a	temporary	financial	and	legal
representative	who	can	take	action	with	limited	powers	and	your	consent	only.	Such	a	document	clearly	specifies	the	powers	of	an	agent.	It	can	be	effective	after	a	specific	event	or	be	durable	or	non-durable.An	LPOA	is	also	flexible,	as	it	is	only	effective	when	an	agent	performs	a	distinct	task	and	not	afterward.	Finally,	using	high-functioning	tools	to
generate	such	documents	can	help	you	save	time	and	prepare	error-free	documents.


